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Pari A

Answar any fen quastions.

Fach guestion carries 2 marks

. Journalise issue of shares against the formation expenses o promoters,

a

What are preference shares?

ABC Lid had issued 2.00.000 equity sharcs of Rs.10 each, T was decided 1o issue bonus shares oul

Ll

of its general reseryve of Rs.10,00,000 at the rale of one share of Rs. 10 each at Rs,12 for every 3

shares held. Give journal eniries.

4. What are the rules regarding underwriting conmmission as per SERT?
% What is meant by capital work in progress and intangible assets under development?

6. From the [oHowing particulars caleulate weighted time ratio for pre and post incarparation period
and share the salaries accordingly.
Accounting period - 01.01.2005 10 31.12.2015
Date of incorporation — 01.04.2013
Total salaries for the year * 20,00.000
Tota! number of workers:
Pre-incorposation peried - 10

Post-incorporation period — 20

7. What is capital reserve? Give two capital profits which can he transferred to capital reserve,
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% How will vou weat inadequate provision for 1ax in the previous vear while preparing final

accounts?
9. What are the objectives of investmaens ledger?
1. How is right issuc freated in investment accounts?
1l How will vou deal with abnormal items in loss of stock polices?

12, What arc short sales? How will vou compute it
{(F2=20F)
Part B
Answer any sit gussiinny.

Eocli quastion careios § marks,

13. Distingnish berween Capital Reserve and Reserve Capital,

Suraj Lid. has 10,000, 6% Redeemable preference shares of 2 10U each fully paid. It is resolved to
redeem the preterence shares al par. The company has General Beserve of 2 3.00,000 P&L Account
Malance T 200,000 and Capital Reserve T 30,000 Tt is also resolved to utilise the available fund
and to issue sufficicnt number of equity shares of T 10 each at a premium of 3 4 per share to
provide reguired fund tor redemption. Caleulate the number of Equity shares to be issucd. Also

aive the journal entries for the issue and redemption,

A Lid had issued capital of Rs 1.00,00.000 in cquily shares of Bs, 10cach. The balanee in Scouritics
Premium was Rs. 100,000 and General Reserve R 1500000, The company decided to buy back
0% of its share capital direct from its shareholders at Rs.8 per share. The compuany decided 1o
issue 10% Preference shares of Rs.3.00.000 and 12% Debentures of Rs.2,00,000 for the purpose of
buy back.All the shares and debentures were subscribed, Record the transactions relating to buy
back in the book of the company in accordance with the provisions of section 68 of the Companies

Act 2013,

16, 2 Itd issued 30000 shares of Rs. 10 each. 'The {ssue was underwritten by X- 30%.Y - 30%, and Z -
20%, The company received aplication for 25000 shares. Uelermine the Hability of the

underwriters.

17. Give notes on:
a) Money Eecetved Against Share Warrants
hy Share Application Money Pending Allotment

¢} Deferred Tax Assets and Liabibirics
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1§, Fagle Lid. was incorparated on 01-04-2015 in order tv 1ake over a running busingss from

01.01.2015. Aceounts are closed on 31.12.2015. You are required to caleulate sales ratio.

Additional Informalion:

a) Sales for the year — Rs. 9.60.000

by January sales _ — Twice the average

¢t February sales — Awerage sales

Jdy May Lo Aupust ~ 1/4th of average sales

¢) October to November  — 3 times the average sales

19. Txplain the legal provisions regarding payment of managerasl remuneration w's 197,

On 01.12.201 7. Sachin purchased 200, 6% debentures of Rs 108 cach at Rs 104 ex-interest per

Tt
- )

debenture. TTe paid 0.5% brokevage in this connection. Interest is payable on 10th June and
115t December: Pass Journal entrics in the books of Sachin, He closes his books on every
3151 December.

31, A fire occurred at the premises of a trader on 31.05.2018 destroying a great part ot slock. Stock on
01012018 was Rs 60,000, The value of stock Salvaged was Rs 13.500. The gross profit on sales
was 30% and sales amounted to Rs 1.53.000 from January to the date of firc, while for the same
period the purchases was Rs 103,500, Prepare the statement of claim.

(6=5=3{})
Fari C
ARSver cny Iwe GUesTions,

Fach question carvies 15 mards,

22, Patanjali Ltd. issued 50.000 shares of Rs] {} cach payable as follows:

On application — Rs2
U allotment - Rald
On first call ~ RaZ
On final call - Rs3

All moneys were received except the following!

(a) “A’, the holder of 1,(H)0 shares failed to pay the allotment and calls.

(b} T3, the helder of 2,000 shares failed 10 pay the 1wo calls.

{1 ‘0, the holder of 3,000 shares failed to pay the final call.

All the above sharcs were [orfeited aflur the final call. Subsequently the forfeited sharcs were

reissucd at a discount of 10%. Give journal entries.

23, You are required to prepare statement of Profit and Loss of Laze Ltd. for the year ended 3 st March

7018,
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Sales 750,000

Opening stock 68000
Furniture & Fittings 30,000
Discount ERUTE
Advertisement 4060
Bad debt : 3.500
Comumission 12,000
Purchases less Returns 2,530,000
Rentals 3,000}
Excise Dury K04
Tnterest Expense 12000 |
Cther borrowing cost 4,064
Salarics and Wapes R
[flant and Equipment ; 100000
Debenture interest 4,030
Building 200,000
Dieador aids 7,000
Dhstribution fraight 4000
Trading commission 8,000
Power and Fuel {008
Transil inserance L0000
Transfir fees recaived 00
Sundry Deblors 40,000

Additional information:
i} Closing stock is valued at Rs 40 000
b} Make a provision for bad debrt (@10%
¢) Depreciate plant and cquipments by 20%, buildings 755% and furniture and fittinges i@ 1 0%
d} Tneomme Lix rate — 3%
Following fransactions of Trader Lid. took place during the vear ended 31.03.208 8.
ap 01042007 Purchased Rs 12.00,000 8% bonds at Rs 80.5 cum-interest, Interest is pavable on
tst November and | st May.
by 12.04.2017 : Purchased 100,000 equity shares of Ry 10 each in X Lid for Ry 81 TH) (M,
c) 04052017 : Received hali-years interest un 8% honds,
d) 15.05.2017 : X L1d. made a bonus issue of three equityshares for every Iwo held. Trader Lid.
sold 1.25.000 bonws shares at Rs 20 cuch.
e} G1.10.2017 : Sold Rs 300,000 8% bonds a1 Rs 81 ex-interest.

ty Q112017 : Recetved haif year's bond interest.
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gy G112.2017 ; Received 18% dividend om cquity shares in X T,
Prepare relevant investiment accounts in the books of Trader Itd. for the vear ended
31032018,

On 01112017, a severe five broke owl in the premises of B TAd. The indeminity period lasted for 4
months during which sales of the compainy were reduced to * 2,00,000 only. The company closes ils
accounts on 30th June cvery year. The Statement of Profit and Toss for the vear ended 30.06.2017
is given below,

Particulars

Hevenue from Operations {Sales) 47.50.009
[ass: Purchases FO,00.000
Changes in Inventory

{Opening stock — Clasing stock

00,000 - 250,004 : 2.,30.000

Variahle cxpenses 1.87.500

Insured standing charges 362,508
Mot Profil 350,000

The company took a loss of profit policy for a sum of * 6,00.000. The sales of the company for the
12 months ending the date of fire were * 30,00,000 and for the 4 months fom 01, 11,2016 to
28.02.2017 were ™ 15,00.000. It was noted that the sales for the Grst four months of the year under

indeminity were 20% higher than previous yvear, Compute the claim for loss of profit

(2x15-30)
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